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A pedestri an walked along th e seawall in  Loreto, Mexico. At least 
one  development in the town of 15,000 h as fa ltered under  
daunting ma rket conditions. (Charlie Neuman / 2005 Union -
Tribune fi le photo) - 

 

Southern Baja resort project falls victim to financial 
woes
Government agency asks to take over struggling development
By Sandra Dibble, Union-Tr ibune Staff Writer 
2:00 a.m. June 18, 2009

Like other touris t-oriented real esta te projects 
on the Baja Californ ia peninsula, the planned 
6,000-u nit Loreto Bay  development has 
struggled under  daunting market conditions. 

With fewer than 800 u nits sold, the Mexican 
developm ent company TSD  Loreto  Partners 
this  month announced the suspension of 
const ruction and operations. Last week, the golf 
course and 155-room hotel were shuttered. But 
yesterday , Mexico's tourism developm ent 
agency, Fonatur, said  it was asking for custody 
of both fa cili ties so they could reopen while a 
buyer is so ught for the project. 

“The golf course is an important attraction in 
Loreto, and its loss would be a great blow, f rom 
which this touris t destination would not easily 
recover,” Narciso Agúndez, governor of Baja 
Cali fornia  Sur, said  in a statement Sunday after 
meeting in Mexico Ci ty with Fonatur Director 
Miguel Gómez Montt. 

Heavi ly marketed to U.S. and Canadian baby 
boomers, the Villages of Loreto Bay was 
launched in 2002 by an Arizona c ompany as a 
ser ies of environmentally friendly seaside 
communi ties. For Fonatur, Loreto Ba y was to 
be the cornerstone of a major tourist dest ination 
planned s ince th e 1970s in th is picturesque 
desert communi ty about 750 miles from San 
Diego. 

Supporters of the Fonatur plan said it would 
bring mu ch- needed development to Loreto, a 
town of 15,000 founded in 1697 as a Jesuit 
mission. For all its beauty and rich history, the 
town offered few economic opportunities  to 
local  residents, they said. 

But critics  sa id the region lacks the water 
resources for a proposal that they said would 
bring in up to  220,000 residents. What no one 
foresaw w as the drast ic drop in demand for 
vacation homes as the U.S. and Canadian 
economies suffered a nd cre dit grew tighter. 

A 2005 study commis sioned by the San Diego-based International Community 
Foundation stated that desalination is the only  apparent opt ion i f Loreto were 
to grow beyond 30,000 people. But desalination, it warned, could potentially 
damage ecosystems in the Loreto Bay National Marine Park. 

In a four -s entence announc ement sent to  Loreto Bay homeowners June 6, 
TSD Loreto Par tners, whose major lender is Citigroup Property Investo rs, 
stated that “due to the challenging situat ion in the international real esta te and 
financial markets,  a ll o perating and construction activ ities for Loreto Ba y will  be 
suspended.” 

Though s evera l potentia l buyers have visited the pro ject in recent months, the 
project “h as been unable to secure a buyer or new investor,” the statement 
said. 

In the statement released Sunday , Agúndez pledged support for  Loreto  Bay, 
say ing “L oretanos are not a lone in their effort to  make Loreto develop through 
tourism.” 

Agúndez announced that the Mex ican a irline Aerom exico next month will 
resume a  San Diego-Loreto-Mexico City flight  suspended in  2006, though 
Aeromexico did not co nfirm the flights yesterday. 
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1LashLaRue Today 01:50 PM 
I love Loreto and have been a visitor there on many occasions since Xma s 1973 when the paved road first 
opened. I was sore ly tempted by my young, voluptuous temptress to  i nvest in th is swindle and/or in Trump's 
rosarito b each boondoggle. Thank god m y innate investor BS detector was finally able to overc ame my still at 
times d ominant l ibido. Cheers!
◦ L ike
◦ Report
◦ Reply
◦ More ▼
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WTF_Over To day 1 0:08 AM 
Ahhhhhhhhhhhhhhh.....Bajaaaaaaaaaaaaaaaaaaaaaaaaaa. Th e land of broken d reams .
◦ L ike
◦ Report
◦ Reply
◦ More ▼
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DittoHeadsRTra itors  Today 08:4 7 AM 
The Mexican governm ent does not regulate the developers,  thus the consumer's investment is at great risk.  A 
good example is Donald Trump and his resort south of TJ. They took tens of mil lions in down payments and 
deposits only to  send l etters to the consumers  stating they decided not to  build it and their money has been 
spent,  mostly in  commisions and fees.
◦ L ike
◦ Report
◦ Reply
◦ More ▼

•

CarloSD  Today 12:31 PM  
America i s a  much safe r p lace to invest. You could give your money to Bernard Madoff, Michael Kelly,  
Enron, Lehman Brothers, Eddie B auer, GM, Chrysler, Mervyns, C ircui t C ity, Washington Mu tual.. .So many 
safe options!

Agúndez said the sus pension of operations at the project has led to the layoff  of 400 workers. Becaus e many are f rom 
mainland Mexico, that poses a p otential  “social problem” for the local community, said Ramón Romero Amador, the 
municipal ity's secretary genera l. 

In a telephone interview, he said  the gov ernment has secured funds to  send w orkers back to their home communities. 

Stil l, he added, “there is much opti mism and hope, and we believe that  this project wil l continue.” 

Pascal Pe llegrino, president of Loreto 's Hotel Association, sa id he supporte d the government's actions . The 
developm ent,  h e said “needs to b e sold  soon,  so that it doesn 't remain as an unfin ished project.” 

Pellegrino said Loreto needs growth, “but  we must keep it on a human dimension. We want projects developed with 
the standards of cons ervation that are applied around the world.” 

Brian Durnian, a Napa Valley real  estate agent, purchased a three-bedroom, two-bath adobe at Loreto Bay with h is 
brother. With construction on the $ 400,000 property finished three years ago, Durn ian sa id he was not worr ied. 

Durnian sa id that like many buyers,  he was drawn to  the region because i t offered a slower pace than Cabo San 
Lucas, at the peninsula's southern tip.  “This is more p lanned growth. I love it down there.” 

Sandra Dibble: (619) 2 93-1 716; sandra.dibble@uniontrib .com 
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GRINGONMEX 11 minutes ago 
BRAVO C ARLO...AMERICANS ARE SOOOOOO HON EST.I'll bet there were Am erican interests in 
this  project also.
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DittoHeadsRTra itors Today 12:4 3 PM 
In the US , the d own payment or deposit  goes to escrow.   Developers ca nnot u se for cons truction or 
commissions and fees .  If the project goes bust , you get your money back. 
  
The examples you gave are mainly stocks,  which is legalized gam bling.
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◦ Report
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1LashLaRue Today 01:42 PM 
Finally a  UT poster wi th some savvy. I would add that  the A meric an cre tins are heavily invested 
in a ll manner of Mejico boondoggles witn ess the Trump fiasco in Rosarito. Caveat emptor esp. 
when gringos are invo lved!
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◦ Reply
◦ More ▼
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gs92110  Today 08:2 6 AM 
With thousands being gunned down, murdered in old Mexico, the t ime h as come for tourist/visitors to  make 
another c hoice than travel to/in Mexico!
◦ L ike
◦ Report
◦ Reply
◦ More ▼
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gs92110  Today 08:2 6 AM 
If Mexico d oesn 't sto p the wide spread violence/murder, their tourist industry will greatly diminish!
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◦ Report
◦ Reply
◦ More ▼
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fbrr2000 Today 08:24 AM 
People th ink Am ericans are not heading to Me xico b ecause of the vio lence. I  believe that Babyboomers are broke 
and they w ill  have to keep w orking just to keep afloat.  For the rest  o f Ame ricans they can 't afoard th e gas  and 
tacos i t take to go to  T i juana.
◦ L ike
◦ Report
◦ Reply
◦ More ▼
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fbrr2000 Today 08:20 AM 
People th ink Am erican Tour ists are not heading to Mexico because of the violence, but I be lieve the main re ason 
is that Ba byboomers are broke and they  will  have to  keep w orking just to stay afloat.  Americans are broke and 
they can't afford any lavish geataways other that a quick trip to Ti juana to visit re latives.
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